
 

  

To:  LDB Wholesale Customers  

Date:   Friday June 4, 2010 

Re:    July 1, 2010: Implementation of Harmonized Sales Tax (HST) 

 
          
On July 1, 2010, provincial sales tax and GST will be combined into a single 12% Harmonized Sales Tax 
(HST) that will be administered by the federal government in the same way that GST is currently 
administered.  The provincial portion of the 12% HST will be 7% (3% lower than the current provincial liquor 
sales tax of 10%) and the federal portion will be 5%. 
 
There are a number of changes associated with the implementation of HST which are discussed below. 
 
PRICE IMPACTS 

 
 
As previously announced by the Ministry of Finance, Liquor Distribution Branch (LDB) mark-ups are being 
increased to offset the 3% reduction in provincial liquor sales tax associated with implementation of the HST 
(currently, the provincial sales tax on liquor is 10% compared to the provincial tax component of HST which 
will be 7%) in order to maintain LDB display prices.  On average, the LDB mark-up changes will increase 
your pre-sales tax price by approximately 2.7% although this will vary slightly depending on the product 
categories.  There will be minimal changes in LDB display prices related to the new mark-up rates as they 
have been designed to offset the 3% decrease in the sales tax as closely as possible.  Due to differences in 
the mark-up system for beer, there will be more variability in beer price impacts than with other categories.  
Also, some suppliers may choose to change their prices for July 1 and this would impact display prices. 

 
For wholesale customers that charge their customers more than the LDB display price (e.g. licensees and 
many private retailers), the 3% reduction in the provincial sales tax will be greater than the increase in LDB 
mark-ups.  This means that the total amount of provincial government liquor revenue from your sales 
(combination of LDB mark-ups and sales tax) will be reduced.  Included in this package are examples which 
show the pricing impact of HST on sample products for your customer type (Appendix A).  
 
DISCOUNT FACTORS AND HST 

 
 
The implementation of the HST requires changes to the discount factor that converts LDB display prices to 
the prices that you pay. The current discount factors include an adjustment for both the customer discount, 
if applicable, and the provincial sales tax.  Under the HST, there is no provincial sales tax, so the new 
discount factors will adjust for the customer discount (if applicable) only.  Licensees do not receive a 
discount and therefore the new discount factor for licensees is zero.   
 
The new discount factors are included in the attached Table 1.1.  Also included is a HST factor, which when 
applied to the LDB display price, calculates the amount of HST that is applicable to your purchases. 
 
 



 
INVOICES 

 
 
Attached is an example of an invoice modified for HST.  Invoices for other customer types (e.g. LRS, RAS, 
Licensee) are the same as current invoices except that HST replaces PST/GST (Appendix B – LDB 
Wholesale Invoice Example). 
 
LDB WEB STORE 

 
 
There are HST-related changes to the online order screens used by customers when ordering through Web 
Store.  The Shopping Cart and Order Confirmation screens (Appendix C – LDB Web Store Screen Shots) 
are attached for your reference. 
 
ORDER CONFIRMATION AND PRICING 

 
 
Price confirmations for orders that are made before July 1, 2010 will be based on the pre-sales tax price in 
place at that time plus 5% GST.  If purchases for these pre-July 1 orders are completed on or after July 1, 
2010, the purchase price will be based on the pre-sales tax price at the time the order was made plus 12% 
HST.  
 
DIRECT DELIVERY FEE 

 
 
For those customers that receive direct delivery, the current GST-included delivery fee of $30 will be 
changing to a HST-included fee of $32 to reflect the higher tax rate (12% HST vs. 5% GST).  The base 
freight charge before tax $28.57 has not changed. 
 
Sincerely, 
 

 
 
 

Katharine Jowett 
Director, Wholesale Business 
BC Liquor Distribution Branch 
 
JULY 1, 2010 DISCOUNT FACTORS AND HST FACTORS 
TABLE 1.1 

 
 
 
 
 
 
 
 

CUSTOMER TYPE DISCOUNT 
FACTOR 

 
HST FACTOR 

Licensed Establishment 0 10.714 % 
Licensee Retail Store 16.0 % 9.000 % 
Rural Agency Stores 10.0 % 9.643 % 
Independent Wine Store 30.0 % 7.500 % 
Duty Free Store N/A 0 



 
APPENDIX A – INDEPENDENT WINE STORE (WIN) 
Pricing Impact of HST on Sample Products  

 

    

  

 
 
 
 
 
 
 



 
APPENDIX B - LDB WHOLESALE 
INVOICE EXAMPLE (WIN) 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
APPENDIX C - LDB WEB STORE SCREEN SHOTS EXAMPLE 
SHOPPING CART and ORDER CONFIRMATION 

 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 


